Council on Postsecondary Education
Endowment Match Program
Synopsis of 2001-02 Annual Summary Reports

Since its inception in 1998, the Bucks for Brains program has been an unqualified successin
helping Kentucky’s public universities increase their endowments and attract quality researchers
dedicated to advancing knowledge, developing products, building businesses, and improving the
health and well-being of our fellow citizens. As of June 30, 2002, the eight public universities
have added $369.4 million in cash gifts and state funds to their endowments and secured an
additional $65.4 million in pledges through the program (see Table 1). This money was used to
establish 111 new endowed chair and 176 new endowed professorship positions (see Table 2), as

well as multiple fellowship, scholarship, and mission support programs.

The Endowment Match Program Guidelines stipulate that program participants will provide
detailed annual reports describing how private and matching state funds are used by October 15
each year. These reports contain program narratives that identify the holders of endowed chairs
and professorships, support services, entrepreneurial partnerships, internal and external
collaboration, intellectual property, and student outcomes associated with each endowment. The
reports also contain financial information, including gift and pledge amounts, pledge payment
schedules, budgeted and expended investment income, sponsored program funding levels, and

the creation of intellectual property.

In response to a directive from the Council Subcommittee on Endowment Match Program
Guidelines, the reporting guidelines have been revised to include more information. The council
staff, in cooperation with institutions, revised the reporting guidelines and agreed that institutions
would submit reports using the new guidelines. These report summaries contain general
information on all match program endowments, including numbers and types of endowed
activities, demographic information, gifts and pledges matched, and statements of changesin

endowment vaue.



In October 2002, each of the Commonwealth’ s eight public universities submitted board
approved detailed and summary match program reports for the fiscal year ended June 30, 2002.
This document contains copies of the 2001-02 Summary Reports submitted by each ingtitution.

The summary reports are also available on the council’ s Website (www.cpe.state.ky.us). The

detailed reports are maintained at the council and are available for review upon request.

During 2001-02, Kentucky’s public universities added $45.7 million in cash gifts and state funds
to their endowments through the Endowment Match Program (see Table 1). These funds
supported the creation of 15 new endowed chair and 20 new endowed professorship positions
during the fiscal year (see Table 2). Of $18.8 million in state funds distributed in 2001-02, $10.1
million was matched against cash gifts and $8.7 million was matched against pledges (see Table
3). Overall, pledges accounted for 23.1 percent of the total amount of gift and state funds
matched in 2001-02 (see Figure 1).



Prior to July 1, 2001

Table 1: Endowment Match Program
Statement of Changesin Endowments
For Fiscal Y ear Ended June 30, 2002

During Fiscal Year 2001-02

State Cash Market State Cash Investment Market Outstanding
Funds Gifts Vdue Funds Gifts Earnings Earnings Value Pledges
Institution Received Received 7/1/01 Received Received (Loss) Expended 6/30/02 6/30/02
Research Ingtitutions
University of Kentucky $ 119,638,756 $ 71,769,426 $ 203,885,807 $ 8,588,453 $ 15,894,611 $ (13,068,362) $ 6,582,638 $ 205,710,259 $ 41,278,758
University of Louisville 50,572,760 46,863,398 98,485,349 6,512,368 6,043,665 1,846,167 2,527,107 110,520,880 15,614,662
Sub-Total $ 170,211,516 $ 118,632,824 $ 302,371,156 $ 15,100,821 $ 21,938,276 $ (11,222,195)  $ 9,109,745 $ 316,231,139 $ 56,893,420
Comprehensive Ingtitutions
Eastern Kentucky University $ 4,854,418 $ 4,375,665 $ 9,342,467 $ 100,500 $ 140,406 $ 526,598 $ 317,860 $ 9,680,095 $ 496,288
Kentucky State University 100,000 123,502 235,402 829,002 112,096 39,925 - 1,216,426 623,707
Morehead State University 2,584,866 1,990,232 4,487,517 635,000 634,572 (385,491) 26,118 5,345,480 1,022,763
Murray State University 3,710,000 2,210,420 6,457,143 1,521,787 699,323 267,546 164,647 8,219,640 2,322,044
Northern Kentucky University 3,236,357 1,999,938 5,017,898 586,643 2,058,241 (581,620) 52,006 7,029,156 1,020,530
Western Kentucky University 6.988.000 2.703.963 10,021,277 25.209 1.278.062 (861.160) 185.652 10.329.737 2.975.956
Sub-Total $ 21473641 $ 13,403,720 $ 35,561,704 $ 3,608,141 $ 4,922,700 $  (994,202) $ 746,283 $ 41,820,534 $ 8,461,288
Grand Total $ 191,685,157 $ 132,036,544 $ 337,932,860 $ 18,798,962 $ 26,860,976 $ (12,216,397) _$ 9,856,028 $ 358,051,673 $ 65,354,708

Note: This statement includes financia information only for endowments created or enhanced through the Endowment Match Program.




Table 2: Endowment Match Program
Chairs and Professorships Established
As of June 30, 2002

Current Reporting Y ear Cummulative
2001-02 1998-02
Institution Chairs  Professorships Chairs  Professorships
Research Institutions
University of Kentucky 3 17 55 140
University of Louisville 11 - 49 1
Sub-Total 14 17 104 141
Comprehensive Institutions
Eastern Kentucky University - - 2 2
Kentucky State University - 2 - 3
Morehead State University - 1 1 8
Murray State University 1 - 2 4
Northern Kentucky University - - 1 5
Western Kentucky University -- -- 1 13
Sub-Total 1 3 7 35
Grand Total 15 2 111 176

Figure 1: Endowment Match Program
Sources of Endowment Funds
Fiscal Year 2001-02

Cash Gifts
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State Funds
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Table 3: Endowment Match Program
Gifts and Pledges Matched with State Funds
Fiscal Year 2001-02

Private Funds
State
Cash Match Total

Institution Gifts Pledges Total Paid Received*
Research Ingtitutions

University of Kentucky $ 4,127,351 $ 4,461,103 8,588,454 $ 8,588,454 $ 17,176,908

University of Louisville 4,463,350 2,049,018 6,512,368 6,512,368 13,024,736

Sub-Total $ 8,590,701 $ 6,510,121 $ 15,100,822 $ 15,100,822 $ 30,201,644
Comprehensive I nstitutions

Eastern Kentucky University $ 39,10C $ 61,40C $ 100,500 $ 100,500 $ 201,000

Kentucky State University 205,295 623,707 829,002 829,002 1,658,004

Morehead State University 345,000 290,000 635,000 635,000 1,270,000

Murray State University 447,243 1,074,544 1,521,787 1,521,787 3,043,574

Northern Kentucky University 486,643 100,000 586,643 586,643 1,173,286

Western Kentucky University 17,209 8,000 25,208 25,208 50,418

Sub-Total $ 1,540,490 $ 2,157,651 $ 3,698,141 $ 3,698,141 $ 7,396,282

Grand Total $ 10,131,191 $ 8,667,772 $ 18,798,963 $ 18,798,963 $ 37,597,926

* |ncludes cash gifts, pledges, and state funds.

Figure 2: Endowment Match Program
Uses of Endowment Funds
Fiscal Year 2001-02
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Eastern Kentucky University
Endowment Match Program
2001-2002 Summary Report

This report covers the activities and expenditures supported at Eastern Kentucky University
under the Endowment Match Program for the fiscal year 2001-2002. During that fiscal year,
EKU submitted seven requests for matching funds to the Council on Postsecondary Education.
The council staff processed those seven requests for a total disbursement of $100,500. These
funds were used to establish seven new endowed scholarships.

EKU also submitted sixteen other requests during the 2001-2002 fiscal year, which were not
matched until the 2002-2003 fiscal year, but should be mentioned. These requests will be
reported during next year’s summary report.

Since the beginning of the Endowment Match Program in 1998, a total of nineteen endowments
valued at $9,820,252.07 have been established or expanded.

Private donations and state matching funds supported the addition of seven endowed funds at
Eastern Kentucky University during FY ‘02. These seven new scholarships had not been
actively used as of June 30, 2002. Since the program’s inception, thirteen endowed scholarships
have been established or expanded with three making awards; four faculty positions have been
created of which three have been filled; and two mission support projects have begun, with both
showing expenditures. ,

Endowment Activity

As shown in Table 1, match program funds were used to create seven scholarship funds in 2001-
2002. Of'these new funds, none were active. As of June 30, 2002, two endowed chair positions
and one endowed professorship position were occupied, two mission support projects incurred
expenditures, and three scholarships were being awarded. Since the beginning of the program, a
total of two chair positions, two professorships, two mission support projects, and thirteen
scholarships have been created or expanded.

Table 1: Annual and Cumulative Match Program Activities

2001-2002 1998-2002

Positions Number Occupied  Positions Number Occupied
Activity or Projects  or Expenditures or Projects  or Expenditures
Chairs 0 0 2 2
Professorships 0 0 2 1
Fellowships 0 0 0 0
Scholarships 7 0 13 3
Mission Support Projects 0 0 2 2
Totals 7 0 19 8



Demographic Information

The majority of Faculty and staff hired using Endowment Match Program funds are female. A
female holds the position of the current Endowed Professor, while a male and a female hold
Endowed Chair positions. Since 1998, three faculty members have been funded or hired under
the auspices of the Endowment Match Program; two-thirds of them being female. (See Table 2)

Table 2: Gender of Endowment Match Program F aculty and Staff
As of June 30, 2002

Male Female
Chairs 1 1
Professors 0 1
Staff 0 0
Totals 1 2

The majority of chairs, professors, and professional staff hired through the Endowment Match
Program are White, non-Hispanics. As can be seen on Table 3, all of the match program
employees hired since 1998 are white.

Table 3: Race of Endowment Match Program Faculty and Staff
As of June 30, 2002

White Black Amer. Indian Asian Hispanic Total

Chairs 2 0 0 0 0 2
Professors 1 0 0 0 0 1
Staff 0 0 0 0 0 0
Total 3 0 0 0 0 3



Sources of Funds, Earnings, and Expenditures

During the fiscal year 2001-2002, Eastern Kentucky University received $100,500 in gifts and
pledges from private sources (See Table 4). Approximately 39 percent of that amount, $39,100,
was received in cash, while the remainder, $61,400 or 61 percent, was received in the form of
pledges. Eastern requested $687,248 and received $100,500 in state matching funds through the
Endowment Match Program. The remaining request balance will be matched in 2002-2003. As
aresult, a total of $201,000 in private and state funds was used to create seven endowed
scholarships during the 2001-2002 fiscal year.

As of June 30, 2002, the total value of the nineteen EKU endowment accounts established under
the Endowment Matching Program was $9,820,252 (See Table 5). Foundation records show an

outstanding balance of $361,511 in pledges yet to be paid on these accounts.

Also, over $317,000 was expended for program activities during the fiscal year ending June 30,

2002.
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Morehead State University
Endowment Match Program
2001-2002 Summary Report

This report covers the activities of each endowment fund at Morehead State
University established through the Endowment Match Program for fiscal year
2001-2002. During fiscal year 2001-2002, Morehead State University submitted
32 requests totaling $1,814,234 in matching funds to the Council on
Postsecondary Education. The council staff processed five of those requests
and disbursed $635,000 to Morehead State University (Table 4). These funds
were used to establish two new endowments and expand three existing
endowments. With the addition of these endowments, the match program has
helped create or expand a cumulative total of 18 endowments valued at
$5,345,480 as of June 30, 2002 (Table 5).

Private donations and state matching funds supported the addition of two
endowments at Morehead State University (Table 1), including one professorship
and one scholarship. Since the program’s inception in 1998, one chair and eight
professorships have been established, of which three have been used to support
faculty positions; seven fellowship or scholarship funds have been created with
three making awards; and two mission support activities have been created with
one reporting expenditures.

Part | - Summary Report
Endowment Activity

As shown in Table 1, match program funds were used to create one endowed
professorship and one endowed scholarship in 2001-2002, of which neither was

active.
~ Table 1: Annual and Cumulative Match Program Activities

2001-2002 1998-2002

Number Number
Numberof  Occupied or Number of  Occupied or
Positions or  Projects with  Positions or  Projects with

Activity Projects Expenditures  Projects Expenditures
Chairs 0 0 1 0
Professorships 1 0 8 3
Fellowships 0 0 5 2
Scholarships 1 0 2 1
Mission Support Projects 0 0 2 1
Totals 2 0 18 7
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As of June 30, 2002, three endowed professorships were occupied, as well as
two fellowships, one scholarship, and one mission support project activity
reported expenditures. The 2001-2002 fiscal year was the first active year for
endowments created through the state match program.

Demographic Information
The majority of faculty supported using Endowment Match Program funds are
male. Since 1998, a total of three faculty have received support under the

auspices of the Endowment Match Program. Two of those who received funds
(or 66.7%) were male, and one (or 33.3%) was female.

Table 2: Gender of Endowment Match Program Faculty and Staff

As of June 30, 2002

Male Female

Chairs 0 0
Professorships 2 1
Staff 0 0
Total 2 1

A total of three faculty received support through the Endowment Match Program,
all of which were Caucasian.

Table 3: Race of Endowment Match Program Faculty and Staff

As of June 30, 2002

African Am.
Caucasian  American  Indian Asian  Hispanic Total
Chairs 0 0 0 0 0 0
Professorships 3 0 0 0 0 0
Staff 0 0 0 0 0 0
Total 3 0 0 0 0 0

Sources of Funds, Earnings, and Expenditures

During fiscal year 2001-2002, Morehead State University received $635,000 in
donations, gifts, and pledges (Table 4) from private sources that were matched
with state funds. Of that amount, $345,000 (54.3%) was received in cash and

$290,000 (45.7%) in pledges. Morehead State University submitted $1,814,234
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and received $635,000 in state matching funds through the Endowment Match
Program. As a result, a total of $980,000 in private and state match funds were
used to create two new endowments and expand three existing endowments

during the year.

As of June 30, 2002, the 18 endowment funds established under the Endowment
Matching Program had a market value of $5,345,480 (Table 5). Of that amount,
$3,219,866 (56.9%) was from state matching funds and $2,434,604 (43.1%) was
gift income. The outstanding pledge balance as of June 30, 2002 was $982,763.
A total of $26,118 was expended for endowment activities during the fiscal year
ended June 30, 2002.
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MURRAY STATE UNIVERSITY
ENDOWMENT MATCH PROGRAM
2001-02 Summary Report

This report summarizes the programmatic and financial results of the Endowment Match
Program at Murray State university. During Fiscal Year 2001-02, Murray State
University submitted requests for matching funds totaling $1,521,787 to establish the
Hope, Endeavor and Achievement Needs-Based Scholarship, and to expand the Anna S.
Brown and Ruth B. Logan Endowed Chair in Pre-Medicine and the Wrather West
Kentucky Museum Endowment for Excellence.

Endowment Activity

Private donations and state matching funds supported the addition of one endowed
scholarship and the expansion of one endowed chair and one mission support endowment
at Murray State University during 2001-02. These endowments were not operational as
of June 30, 2002 because funds were not received in time for sufficient earnings to have
accumulated. Since the Endowment Match Program’s inception in 1998, two endowed
chairs and four professorships have been established. An active search is underway to fill
the endowed chairs. The professorships will be advertised on a case by by case basis as
soon as sufficient earnings have accumulated, which is expected in the next year or two.
One offer was made to an African American candidate, who declined. A total of five
endowed scholarships have been established. These results are summarized in Table 1.

Table 1
2001-2002 1998-2002
Number Number
Number Occupied or  Number Occupied or
of Positions Projects with  of Positions Projects with
Activity or Projects Exenditures or Projects Exenditures

Chairs 1 0 2 0
Professorships 0 0 4 0
Scholarships 1 0 5 3
Mission Support 1 0 1 0
Totals 3 0 12 3
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Demographic Information

Because none of the endowed faculty positions was occupied during 2001-02, there are
no demographic data to report as indicated in Tables 2 & 3 below. However, every effort
will be made to assure that qualified female and minority candidates are given due
consideration for these positions once adequate earnings have accumulated. A highly
focused plan is being put in place to assure that qualified minorities are aware of the

opportunity to fill these positions once they are advertised. Major elements of this plan
include the following.

s A member of the MSU Affirmative Action Office will serve on search committees.

e African Americans will be actively recruited through the Southern Regional
Educational Board - Minority Recruiting Office.

¢ Personal contacts will be used to promote the positions at historically Black
institutions.

e Advertisements will be placed in the African American Register and Black Issues in
Higher Education.

Table 2: Gender of Endowment Match Program

Faculty and Staff
As of June 30,2002
Male Female
Chairs 0 0
Professors 0 0
Staff 0 0
Total 0 0
Table 3: Race of Endowment Match Program Faculty and Staff
As of June 30, 2002
Amer.
White Black Indian Asian Hispanic Total
Chairs 0 0 0 0 0 0
Professorships 0 0 0 0 0 0
Staff 0 0 0 0 0 0
Total 0 0 ' 0 0 0 0
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Sources of Funds, Earnings and Expenditures

During fiscal year 2001-02, Murray State University received $1,521,787 in donations,
gifts and pledges from private sources (Table 4) that were matched with state funds.
About 27% of that amount, $416,823 was received in cash and the remainder, $1,074,544
or approximately 69%, was received in the form of pledges. A total of $30,420 in cash,
or about 2%, had been received prior to July 1, 2001 for one of the endowments. As a
result, $1,938,610 in private and state funds was used to create one new endowment and
to expand two endowments during the year.

As of June 30, 2002, the total market value of the 12 endowment accounts established
under the Endowment Matching Program was $8,219,640 (Table 5). Total State Funds
received equaled $5,231,787 and total private gifts received equaled $2,909,743.
Foundation records show an outstanding balance of $2,322,044 in unpaid pledges on
these accounts, or approximately 44% of the total amount pledged.

Although Murray State University is only now reaching the point where it can effectively
begin to operationalize some of its endowments, the RUETF matching program has
enabled it to lay a substantial foundation for future endeavors in research, scholarship and
student access. :
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Part I: Summary Report

This report covers the activities and expenditures supported at Northern Kentucky University under the Endowment
Match Program. During fiscal year 2001-2002, Northern Kentucky University submitted two requests totaling
$598,416 to the Council on Postsecondary Education. The council staff processed two requests; $140,000
submitted in FY 01 and $446,643 submitted in FY 02, disbursing a total of $586,643 to Northern Kentucky
University (Table 4). A second FY 02 request totaling $151,773 was disbursed early in fiscal year 2002-2003.
These state matching funds were used to support three existing endowments. The Endowment Match Program has
helped create or expand 22 endowments valued at $7,029,156 as of June 30, 2002 (Table 5).

Private donations and state matching funds received during fiscal year 2001-2002 supported threec endowed
activities at Northern Kentucky University (Table 1), including two scholarships and one mission support project.
As of June 30, 2002 one scholarship endowment has disbursed awards. Scholarship awards have been made for the
remaining scholarship endowment for the 2002-2003 academic year. The endowed mission support project fund is
expected to begin reporting expenditures during the 2002-2003 academic year. Since the program’s inception in
1998, six faculty positions have been established and one has been filled; thirteen scholarship funds have been
created with seven making awards; and three mission support activities have been created with two reporting
expenditures.

Endowment Activity

As shown in Table 1, match program funds were used to expand two endowed scholarships, and one endowed
mission support projects in 2001-2002.

Table 1. Annual and Cumulative Match Program Activities

2001-2002 1998-2001
Number Number

Number of Occupied or  Number Occupied or

Positions Projects with  of Positions Projects with
Activity or Projects Expenditures  or Projects Expenditures
Chairs 0 0 1 0
Professorships 0 0 5 1
Scholarships . 2 1 13 7
Mission Support Projects 1 0 3 2
Totals 3 1 22 10
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One of the three newly expanded activities was active during the 2001-2002 fiscal year. The two that were not
active are due in large part to the fact that the endowments have just reached the one-year mark. Both are expected
to become active in FY 03. Overall, since 1998, a total of one chair, five professorships, thirteen undergraduate
scholarships, and three mission support projects have been endowed through the program. As of the fiscal year
ending June 30, 2002, one professorship, seven undergraduate scholarships, and two-mission support projects were
reporting program expenditures.

Demographic Information

The only faculty member currently supported with Endowment Match Program is a white, non-Hispanic female.

Table 2: Gender of Endowment Match Program: Faculty and Staff

As of June 30,2002

Male Female
Chairs 0 0
Professors 0 1
Staff 0 0
Total 0 1

Table 3: Race of Endowment Match Program Faculty and Staff as of June 30, 2002

White Black Am. Indian Asian Hispanic Total

Chairs 0 0 0 0 0 0
Professors 1 0 0 0 0 1
Staff 0 0 0 0 0 0

Total 1 0 0 0 0 1
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Sources of Funds, Earnings, and Expenditures

During fiscal year 2001-2002, Northern Kentucky University received $1,100,000 in donations, gifts, and pledges
from private sources (Table 4). The university requested the state to consider matching $598,416 of that amount
with Commonwealth Excellence Trust Funds. During FY 02 three requests for matching funds were processed: a
FY 01 request for $140,000 and a FY 02 request for $446,643. As of June 30, 2002, a request for $151,773 was
pending reimbursement (payment was received in August, 2002). As of June 30, 2002, $1,020,000 or 93% of the
FY 02 private gift commitments ($1,100,000) had been received by the university; the remaining $80,000 (or 7%)
was due to the university as a pledge receivable.

During fiscal year 2001-2002, Northern Kentucky University requested a total of $598,416 in state matching funds
and received $446,643 of that request. An additional $140,000 in state matching funds was received for a FY 01
reimbursement request. The $598,416 requested in FY 02 was for gift commitments received during the previous
fiscal year (year ending June 30, 2001). The $586,643 received in Endowment Match funds during FY 02 (Table 4)
matched existing endowments created in prior fiscal years. A total commitment of $2,240,000 ($1,100,000 in
private funds $553,357 in NKU Foundation funds advanced to the Eva Farris Scholarship endowment, and

$586,643 in state matching funds) was used to expand three existing endowments during the year ending June 30,
2002. '

As of June 30, 2002, the total market value of the 22 endowment accounts established under the Endowment
Matching Program was $7,029,156 (Table 5). Cumulative state funds received ($3,823,000) represent 48% of total
funds received; cumulative private gifts and NKU Foundation advanced funds received ($4,058,1 79) represent 52%
of total funds received. Foundation records show an outstanding balance of $1,020,530 in unpaid pledges on these
accounts. A total of $52,006 was expanded from State Matching Fund supported endowed fund accounts during the
fiscal year ended June 30,2002.
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Table 4

Page 4 of 5
Nerthern Kentucky University
Endowment Match Program
Endowments Matched with State Funds Received
During Fiscal Year 2001-2002
Date Private Funds Matching
Established/ State Total
Account Endowment Name Expanded Gifts Pledges Total Funds Received *
Endowments Created:
67915 Family Business Center 05/29/2001 20,000 80,000 100,000 100,000 120,000
67925 Eva Farris Scholarship** 06/30/2001 1.553.357 1,553,357 446,643 2.000.000
Sub-Total 1,573,357 80,000 1,653,357 546,643 2,120,000
Endowments Expanded:
67740 Milacron Scholarship 05/01/95 40,000 40,000
Sub-Total 40,000 40,000
Grand Total 1,573,357 80,000 1.653.357 586,643 2,160,000

* Total gift and state funds received. Does not include pledges.

** Amount shown in “Gifts” column includes $553,357 of funds advanced by the NKU Foundation

pending application for matching funds
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2001-02 Summary Report

The Research Challenge Trust Fund (RCTF) was established in 1997 with the passage of House

Bill 1, the Kentucky Postsecondary Education Improvement Act, to encourage research

activities at the University of Kentucky (UK) and the University of Louisville. Since that time,

the Commonwealth of Kentucky has appropriated over $133 million, which is matched by UK,

for endowed faculty positions and programs.

RCTF assists UK in recruiting distinguished faculty who can successfully compete for research

dollars and who are excellent teachers. These professors are developing, applying, and sharing

new research in the sciences and humanities that will change the lives of Kentuckians and impact

people across our nation and the world.

Many of the outstanding professors are focusing on critical areas of concern to the

Commonwealth, such as treating and preventing diabetes, reducing underage smoking,

enhancing the learning capabilities of children with disabilities, and improving treatments for

those with Parkinson’s disease and Alzheimer’s disease. RCTF faculty received over $24.9

million of awards in 2001-02 for 161 sponsored projects. Several examples of the outstanding

research of the RCTF faculty follow.

Advancing Kentucky Through Research

Ag and the Environment
Tom Mueller is using satellite technology to
improve crop yields.

Diabetes

Sabire Ozcan is working on the fundamental
causes of diabetes, one of Kentucky’s most
common diseases.

E-Commerce

Terry Childers analyzes consumer shopping
on the Web to understand the expanding role
of e-commerce in Kentucky.
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Minimally Invasive Surgery

Adnan Park trains students, nurses, and
surgeons in minimally invasive procedures,
and develops new technigues and
instruments. Laparoscopic surgeries
performed at UK are beamed to sites all over
the world.

Neurological Disease

Greg Gerhardt is designing microsensors to
measure chemicals in the brain for better
treatments of diseases such as Alzheimer’s
and Parkinson’s. UK now has a Morris K.



Udall Parkinson’s Disease Research Center Underage Smoking

of Excellence. Melody Noland developed a program for
teachers to help reduce underage smoking.

Substance Abuse

Richard Clayton heads up a study in 30

Kentucky counties that is looking at how

community, school, and individual factors

relate to substance use, violence, and

victimization of middle school students.

This report covers the activities and expenditures supported at the University of Kentucky under
the Endowment Match Program. During fiscal year 2001-02, the umversity submitted eight
requests for matching funds, totaling $10,722,030, to the Council on Postsecondary Education.
As of June 30, 2002, the council had processed five of those requests and disbursed $8,588,454
to UK (Table 4). These funds were used to establish 38 new endowments and expand 13 existing
endowments. Durin'g the fiscal year, four of the new endowments were combined into existing
cndowments. With the addition of these endowments, the match program has helped create or

expand over 300 endowments valued at $205,710,259 as of June 30, 2002 (Table 5).

Endowment Activity

Private donations and state matching funds supported the addition of 47 endowed activities at the
University of Kentucky in 2001-02. The use of match program funds resulted in the addition of
three endowed chairs, 17 endowed professorships, 16 fellowships, and 11 mission support
projects in 2001-2002. A schedule of activities initiated during 2001-02 and the total activities

initiated since the inception of the program as of June 30, 2002, is presented in Table 1.
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Table 1: Annual and Cumulative Match Program Activities

2001-02 1998-02
Number Number

Number Occupied or ~ Number Occupied or

of Positions  Projects with ~ of Positions  Projects with
Activity or Projects ~ Expenditures  or Projects Expenditures
Chairs 3 1 55 24
Professorships 17 0 140 75
Fellowships 16 0 116 47
Mission Support Projects 11 3 71 31
Totals 47 4 382 177

Demographic Information

Since 1998, UK has appointed a total of 99 endowed chairs and professorships under the
auspices of the Endowment Match Program. Of those appointments, 82 were male, and 17 v&ere
female. Of the 359 staff associated with the endowments, 238 (66 percent) are female and 121
(34 percent) are male. Demographic information on the appointed faculty and associated staff is

provided in Tables 2 and 3.

Table 2: Gender of Endowment Match Program
Faculty and Staff
As of June 30, 2002

Male Female Total
Chairs 21 3 24
Professorships 61 14 75
Staff 121 238 359
Total 203 255 458
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Table 3: Race of Endowment Match Program Faculty and Staff

As of June 30, 2002
Am.
White Black Indian Asian Hispanic  Total
Chairs 20 0 0 3 1 24
Professorships 63 1 0 11 0 75
Staff 286 26 0 45 2 359
Total 369 27 0 59 3 458

Sources of Funds, Earnings, and Expenditures

During fiscal year 2001-02, the University of Kentucky received $8,588,454 in donations, gifts,
and pledges from private sources (Table 4) that were matched with state funds. About half of that

amount, $4,127,351, was received in cash with the remainder received in the form of pledges.

As of June 30, 2002, the total market value of the 382 endowed activities established under the
Endowment Match Program was $205,710,259 (Table 5). As of June 30, 2002, the University of
Kentucky has received a total of $128,227,209 in state funds and $86,948,452 in matching gift
funds. The university has outstanding pledges of $41,278,758 related to these endowments as of
June 30, 2002. Over $6.5 million was expended from the endowments for program activities

during the fiscal year ended June 30, 2002.
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. UNIVERSITY of IOUISVILLE,

. dare to be great

University of Louisville

Endowment Match Program
2001-2002 Annual Report - Summary

The following annual report covers programmatic and financial activities supported at the University of
Louisville by the Council on Postsecondary Education’s Endowment Maich Program (a.k.a. “Bucks for
Brains™). For the 2000-02 biennium, the CPE allocated a second round of $33,333.000 to UofL to be
matched dollar-for-dollar by the private sector. Having early success in Round 1 and several major
donors waiting in the wings. most of UofL’s requests for matching funds were made and funded in the
first year of the biennium, not covered explicitly in this report. Fiscal Year 2001 was truly a very
successful year from a fund-raising perspective. UofL viewed fiscal year 2001-02, the second year of the
biennium, as a “follow-through year” to complete its internal funding plan for the current Endowment
Match Program.

During fiscal year 2001-02, UofL submitted twelve separate requests totaling $11,491.476 for state
matching funds from Round II of the Endowment Match Program. A total of nine requests were
approved and processed by the CPE during that period. Subsequently, the CPE disbursed $6,512,368 to
UofL. The public and private funds received in this fiscal year were used to create seven new
endowments and expand two existing endowments. When coupled with the recently-raised private funds
these endowments had a combined market value of $11,036,949 (Table 4) as of June 30, 2002.

>

During fiscal year 2001-2002 private donations and state matching funds went to support the creation of
eleven (11) new endowed chairs. six (6) new endowed fellowship programs. and two (2) new research
mission support funds. As of June 30, 2002 several outstanding candidates were actively being recruited
to fill these eleven endowed chair positions. Moreover, since the inception of the Endowment Match
Program in 1998 a total of forty-nine (49) new endowed chairs, one (1) professorship, ten (10) new
graduate fellowship programs, and six (6) new mission support projects were funded.

Endowment Activity

The following tables show the effect of the activity for the fiscal year ending June 30, 2002 and
the cumulative effect-of the Endowment Match Program since its inception in July 1998.

Table 1: Annual and Cumulative Endowment Match Program Activities

2001-2002 1998-2002
Number Number

Number Occupied or Number Occupied or

Of positions Projects with of Positions Projects with
Activity _ Or Projects Expenditures or Projects Expenditures
Chairs 11 0 49 22
Professorships 0 0 1 1
Fellowships 6 1 10 3
Scholarships 0 0 0 0
Mission Support Projects 2 0 6 2
Totals 19 1 66 28
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As depicted in the table above, eleven (11) new endowed chair positions were established through the
Endowment Match Program in FY 2002. Similarly, the new funds afforded six (6) felowship programs
and two (2) mission support programs. Cummatively, since its 1998 inception through June 30, 2002, a
total of forty-nine (49) endowed chairs, one (1) professorship, ten (10) graduate fellowship programs, and
six (6) mission support projects, have been endowed through the Endowment Match Program at the
University of Louisville. As of this reporting period, twenty-two (22) endowed chair positions and one (1)
professorship are occupied. In addition, three (3) graduate fellowship programs and two (2) mission
support projects reported expenditures.

New donor gifts and State matching funds are currently invested and participate in the University of
Louisville Foundation’s pooled endowment investment and spending policies. The Foundation’s policy
requires all endowment funds to be invested a full calendar year prior to the income being disbursed to the
respective academic unit for expenditure.

Demographic Information

Since 1998 through June 30, 2002, a total of twenty-five (25) faculty have been hired under the auspices of
the Endowment Match Program. Twenty-two (22) of those hired, or 88%, were male and three (3), or
12%, were female. Two of the faculty positions are not cndowed chairs or professors, but are supporting
research faculty funded from endowment funds. Of the staff positions hired with the Endowment Match
funds four (4) are male and seven (7) are female.

Table 2: Gender of Endowment Match Program
Faculty and Staff

As of June 30, 2002
Male Female Total
Chairs 20 2 22
Professorships 1 0 1
Support Research Faculty 1 1 2
Staff 4 7 11
Total 26 10 36

The majority of chairs and partnerships hired through the Endowment Match Program are White, non-
Hispanics. As can be seen in Table 3, twenty-eight (28). or 74%, of the Endowment Match Program
employees hired since 1998 are White, seven (7) are Asian, and one (1) is Hispanic.

Table 3: Race of Endowment Match Program
Faculty and Staff

As of June 30, 2002
White Black Indian  Asian Hispanic Total
Chairs 20 0 0 1 1 22
Professorships 1 0 0 0 0 1
Support Research Faculty 2 0 0 0 0 2
Staff 5 0 0 6 0 11
Total 28 0 0 1 1 36
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Sources of Funds, Earnings, and Expenditures

During fiscal year 2001-02, UofL booked $6,678,035 in new gifts in the form of cash and pledge
payments from private sources (Table 4) that were matched with state funds from Round II of the
Endowment Match Program. This represents 20% of UofL’s allotted $33.3 million. Most of that
amount, $4,129,017, or 61%, was received in cash or cash equivalents, and the remainder, $2,549,018,
or 39%, was acknowledged as pledges to be collected within the allowable five year payment window.
During the same accounting period, UofL received $6,512,368 in state matching funds through the
Endowment Match Program, Round 11. As a result, a total of $10,641,385 in private and state funds was
used to create seven new endowments and expand two existing endowments. The combined private
gifts and state matching funds were invested as received throughout the 2001-02 fiscal year. Obviously,
this ime-phased investment of funds produces different and varying annual earnings, which normally
are budgeted the following fiscal year for program expenditures.

As of June 30, 2002, the total market value of the seven new and two existing endowments,
established under Round I of the Endowment Matching Program, was $11,036,949 (Table 4). Of this
market value amount, $6,693.675, or 60%, represents state match funds, and $4,343,274, or 40%,
were gift funds from the private sector.

Table 5 is a report entitled Endowment Match Program, Statement of Changes in Endowments. Since
1998, UofL has received a cumulative total of $68,521.725 in gifts and pledges from private sources
(Table 5 — Grand Total: $46.863.398 + $6,043,665 + $15,614,662 = $68,521,725) that were maiched
with funds from the Endowment Match Program, Rounds I and 1. Most of the cumulative receipts,
$52,907,063, or roughly 77%, were received in the form of cash or cash equivalents with the remainder
of $15,614,662, or 23%. booked as receivables in the form of donor pledges. UofL is confident that
pledge payments will continue to follow established CPE payment guidelines and internal payment
schedules.

Since its inception, the Endowment Match Program has allowed UofL to create a cumulative total of
sixty-six (66) individual endowment funds with a market value of $110,520.880 as of June 30, 2002.
(Table 5). '

Other Cumulative Data of Interest

Table 6 is a supplementary report entitled Endowment Match Program, Sponsored Program
Funding. It shows cumulative extramural grant awards awarded to those endowed chairs and
professors funded from the Endowment Match Program. To date the program has been an
overwhelming success. Already the University of Louisville has received awards totaling
$13,324,000 in highly-competitive sponsored granis and contracts. Clearly, this influx of
research dollars to the Commonwealth responds directly to Governor Patton’s call to improve
the State’s economy and the quality of life for its citizens by providing high-tech, high-paying
jobs. This recent success is only a hint of things 1o come. As more outstanding researchers fill
endowed chair positions, extramurally funded grants will, no doubt, increase exponentially.
This is an important metric to follow as we measure success into the future.

Table 7 1s also a new report entitled Pledge Commitments, Payments and Anticipated

Payments. 1t is essentially a pledge payment schedule for those endowments funded from the

Endowment Match Program showing outstanding pledge payments. Please note, it does not

include pledged gifts that were fully paid as either an outright cash payment or estate settlement.

The report shows the individual cash payments received through June 30, 2002 and the

anticipated future payments for each of the affected endowment funds. For those gift pledges
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still outstanding, the University of Louisville originally booked $20,197,000 in pledges for the
Endowment Match Program. Of that amount $4,582,338 has been collected to date with
scheduled payments of $15, 614,662 to be collected in the future. As demonstrated by this
report, the University of Louisville is “on track” with pledge payment collections.

Table 8 is a report entitled Donor Cash Gifts, Estate Settlements and Pledge Payments. It
shows the amount of actual funds collected through June 30, 2002 from outright cash gifts,
proceeds from estate settlements and cash payments on pledges for endowments created from
the Endowment Match Program. To datc the University of Louisville has collected an
unprecedented $52,907,062 from the private sector.
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Western Kentucky
University



WESTERN KENTUCKY UNIVERSITY
Western Kentucky University Foundation, Inc.
College Heights Foundation
Endowment Match Program
2001-2002 Summary Report

This report covers the activities and expenditures supported at Western Kentucky University
under the Endowment Match Program. During fiscal year 2001-2002, Western Kentucky
University did not submit any new requests for matching funds to the Council on Postsecondary
Education because their allocation was utilized during the previous year. With the completed
allocation to the endowments, the match program has helped create or expand a cumulative total
of 33 endowments valued at $10,329,739 as of June 30, 2002 (Table 5).

Private donations and state matching funds supported the combined total of 34 endowed
activities at Western Kentucky University in 2001-02 (Table 1). During the 2001-2002 year, one
scholarship and 5 mission support projects became active and began reporting expenditures.
Since the program’s inception in 1998, 18 faculty positions have been established; and ten have
been filled; two scholarship funds have been created, and one made its first award in Spring
2002; and 18 mission support activities have been created with five already reporting
expenditures.

Endowment Activity

As shown in Table 1, matching program funds were used to create one endowed chair, eight
endowed professorships, two scholarship funds and 18 mission support projects. Of these
activities, a total of 16 were active. As of June 30, 2002, one endowed chair position and nine
endowed professorship positions were occupied, one scholarship fund made its first award and
five mission support activities reported expenditures.
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Table 1: Annual and Cumulative Match Program Activities

2001-2002 1998-2002
Number Number

Number Occupied or Number Occupied or

of Positions Projects with of Positions Projects with
Activity or Projects Expenditures or Projects Expenditures
Chairs 0 0 I 1
Professorships 0 0 13 9
Fellowships 0 0 0 0
Scholarships 1 1 2 1
Mission Support Projects 0 4 18 5
Totals 1 5 34 16

Demographic Information

The majority of faculty and staff hired using Endowment Match Program funds are male. Since
1998, a total of nine faculty have been hired under the auspices of the Endowment Match
Program. Eight of those hired (or 88.8 percent) were male, and one (or 11.2 percent) was female.

Table 2: Gender of Endowment Match Program
Faculty and Staff

As of June 30, 2002
Male Female
Chairs 1 0
Professors 7 2
Staff 0 0
Total 8 2

The majority of professors hired through the Endowment Match Program are White, non-
Hispanics. As can be seen in Table 3, 9 of 10 (or 90.0 percent) match program employees hired
since 1998 were white, one (or 10.0 percent) was Asian. Overall, minority participation in the
program has increased.
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Table 3: Race of Endowment Match Program Faculty and Staff

As of June 30, 2002
Am.
White  Black Indian  Asian Hispanic Total
Chairs 1 0 0 0 0 1
Professorships 8 0* 0 1 0 9
Staff 0 0 0 0 0 0
Total 9 0 0 1 0 10

* McCormack Professor appointed August 2002.

Sources of Funds, Earnings, and Expenditures

During fiscal year 2001-02, Western Kentucky University Foundation and College Heights
Foundation received $60,000 in donations and gifts from private sources (Table 4) that were part
of the programs matched with state funds. Of that amount, $52,000 or 86.6 percent, was
received in cash, and the remainder, $8,000 or 13.4 percent, was received in the form of pledges.
Western Kentucky University requested and received the allocation balance of $25,209 in state
matching funds through the Endowment Match Program. As a result, a total of $10,995,234 in
private and state funds were used to create 31 endowments and expand three existing
endowments since 1998.

As of June 30, 2002, the total market value of the 34 endowment accounts established under the
Endowment Matching Program was $10,329,737 (Table 5). Of that amount, $7,013,209 (or 67.9
percent) were state funds and $3,316,528 (or 32.1 percent) were gift funds. Foundation records
show an outstanding balance of $2,975,956 in unpaid pledges on these accounts. Just under
$186,000 was expended for program activities during the fiscal year ending June 30, 2002.
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